
Previous: 7,840.7 PSEi change: -1.33%

High: 7,767.6 Best: MEG +2.88%

Low: 7,721.3 2nd best: GLO +0.60%

Close: 7,736.2 2nd worst: URC -3.33%

Val. traded (mn): 3,402.8 Worst: GTCAP -3.47%

Tenor Change Yield Tenor Change Yield

3 months +0.0120 3.2660 5 years +0.1210 4.3140

6 months +0.0260 3.4160 7 years +0.1030 4.4840

1 year +0.0690 3.6660 10 years +0.1150 4.7000

2 years +0.1470 4.0390 20 years +0.0020 5.1940

3 years +0.1510 4.1480 30 years +0.0060 5.2630

4 years +0.1390 4.2340

Previous Close Previous Close

PHP/USD 50.760 50.756 EUR/USD 1.1153 1.1172

Tenor Change Yield Tenor Change Yield

3 months +0.0153 1.5257 5 years +0.0507 1.6629

6 months -0.0026 1.5392 10 years +0.0561 1.8738

2 years +0.0402 1.5806 30 years +0.0573 2.3625
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January 9, 2020

LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities fell following an Iranian missile strike on US military bases in Iraq. Local fixed income yields continued to rise following the higher-than-expected

December inflation print. Meanwhile, the Philippine peso was flat despite geopolitical concerns in the Middle East.

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

US and European equities, alongside US Treasury yields, gained following US President Trump's reassuring remarks on Iran situation. Asian equities declined

over earlier news that Iran fired missiles at two US Iraqi bases. Meanwhile, the Dollar strengthened as good emploment data were released. 

 Local fixed income yields rose following the December inflation print release 
which beat market expectations by posting 2.5%, while consensus is at 2.0%. On 
the other hand, term deposit yields slipped amid continued geopolitical concerns. 
Overall, yields rose 8.10 bps DoD, still led by the belly of the curve increasing 
12.85 bps. 

 Local equities fell following the news that Iran fired several ballistic missiles at 
two US military bases in Iraq escalating geopolitical tension between Middle 
East and US. Majority of the sub-indices ended in red, with industrial index 
posting the highest decline at 2.34%. The PSEi fell 1.33% DoD closing at 
7,736.2 led by GT Capital Holdings Inc. (PSE Ticker: GTCAP; -3.47% DoD). 

 

 The National Government will  open Sangley Airport in Cavite as a hub for 
general aviation on February 15. Sangley Airport will accomodate some of the 
3,000 general aviation flights that depart from Ninoy Aquino International Airport 
(NAIA) every month. The Department of Transportation hopes that the new 
airport will help decongest NAIA. 

 Manila Electric Company (PSE Ticker: MER) lowered its overall charge for 
January by Php0.41/kwh (-4.16% MoM).  The distribution company attributed 
the lower generation charge to cheaper electricity sourced from power supply 
agreements(PSA) and independent power producers(IPP). Lower PSA charges 
were brought about by a reduction  in capacity fees while lower IPP charges 
were from increased supply and a strong peso. 7,400
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 US equities rose following US President Trump's statement that Iran "appears to 
be standing down" after it fired missiles at Iraq bases that houses US troops. He 
also said that the US is open to negotiations with Iran "to make the world a safer 
and more peaceful place." This quickly eased investors' worries after Iran's 
retaliation attacks. The DJIA closed at 28,745.09 (+0.56% DoD) and the S&P 500 
ended at 3,253.05 (+0.49% DoD). 

 Asian equities closed lower after news came that Iran fired more than a dozen 
ballistic missiles at two US troop bases in Iraq. The MSCI APxJ closed at 551.53 (-
0.57% DoD). 

 European equities slightly moved higher after Trump's reassuring comments on 
the retaliation by Iran. He said that no Americans were wounded or killed in the 
incident. The MSCI Europe closed at 140.56 (+0.18% DoD). 

 US Treasury yields also closed higher amid Trump's seemingly de-escalatory 
comments on Iran situation. On average, yields closed at 1.5392% (+3.62 bps 
DoD), with the 10Y ending at 1.8738% (+5.61bps DoD) and the 2Y closing at 
1.5806% (+4.02 bps DoD). 

 The US Dollar continued to strengthen amid robust ADP employment data. US is 
expected to have added 162K jobs in December measured by net change in total 
nonfarm payrolls. The DXY index closed at 97.3170 (0.32%). 

 The Philippine Peso barely moved amid geopolitical concerns between the 
Middle East and United Stated. The USD/PHP pair closed at 50.756 (-0.01% 
DoD).  


